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SUMMARY OF BILL:    Exempts motor vehicles, of model years of the current calendar 
year or any calendar year within two years of the current year with an odometer reading of less 
than 5,000 miles at the time of original sale, from the requirement for motor vehicle inspection, 
effective January 1, 2012. 
 
 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Decrease State Revenue –  

     $67,600/Environmental Protection Fund/FY11-12 

   $135,200/Environmental Protection Fund/FY12-13 and Subsequent Years 

  

 Increase State Expenditures – 

      $24,800/One-Time/Environmental Protection Fund 

 

 Decrease Local Revenue – $160,900/FY11-12 

             $371,800/12-13 and Subsequent Years                
 
 
 Assumptions: 

 

• According to the Department of Environment and Conservation (TDEC), there are six 
counties that have vehicle inspection programs that would be affected by this bill. 
Davidson County has a separate contract for emissions testing. 

• The testing fee in five counties, not including Davidson County, is $10; the contractor 
retains $8.20 for program operation; $1.55 is remitted to the state for the Environmental 
Protection Fund; and $0.25 is remitted to local county clerks.  

• According to TDEC, there were 87,197 vehicles inspected in the five affected counties 
during 2010.  This number is assumed to remain constant in subsequent years under 
current law. 

• The recurring decrease in state revenue will be $135,155 (87,197 x $1.55) beginning in 
FY12-13.  The decrease in state revenue for FY11-12 is 50 percent of the estimate for 
FY12-13 (or $67,578) due to the effective date. 

• The recurring decrease in local revenue for five county clerks will be $21,799 (87,197 x 
$0.25). 
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• Local government receives $3.50 of each $9.00 test fee in Davidson County; the 
contractor retains $5.50 for program operation. Approximately 100,000 vehicles will be 
exempt in Davidson County resulting in a recurring decrease in local revenue of 
$350,000 (100,000 vehicles x $3.50). 

• The total recurring decrease in local revenue will be $371,799 ($350,000 + $21,799) 
beginning in FY12-13.  The decrease in local revenue for FY11-12 is 50 percent of the 
estimate for FY12-13 (or $160,900) due to the effective date.   

• According to TDEC, the Environmental Protection Agency will require the Department 
to make up for the reduction in revenue from emissions testing by controlling other 
sources in the state using the MOVES model. The Department does not currently have 
the ability to work with this model and will contract with the University of Tennessee. 
There will be a one-time state expenditure of $24,800.     

 
 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
James W. White, Executive Director 
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